
 

 

 

 

 

 

 

 

 

 

Economy and private business of Ukraine during the war.  

Results of 2022 and challenges of 2023.  



1. Key challenges for the Ukrainian economy in 2023 

The key challenges in 2023 are the deepening of the economic crisis. The fall in GDP in 

2022 may be in the range from 30% to 40%. At the same time, even on a low statistical 

basis of comparison, in 2023 the economy may not enter the phase of minimal growth of 

0-1% (an IMF forecast). There is a risk of a further 5-15% drop in GDP in 2023. 

One of the reasons, besides the war factor, is attacks on 

the energy infrastructure. 

Energy poverty of the population and critically low energy 

capacity of GDP are factors of further recession, which 

will engulf industry (the core of the crisis) and the service 

sector (a periphery of the crisis). 

In 2022, we observed an almost “classical” unfolding of two economic shocks: 

1. The shock of business reducing investment costs, as a result of the war and 

catastrophic reduction of investment planning horizon and a corresponding 

increase in systemic risks. 

2. The shock of population reducing consumer spending, as a result of the war factor 

(transition to anti-crisis accumulation, in those segments of the population where 

real income remained at their disposal minus consumer spending), as well as for 

reasons such as the crisis in labor market (hidden unemployment at the level of 

40%) and freezing of labor income (transition to a part-time working week, 

minimum wage in conditions of forced downtime, etc.). 

Up until now, these shocks have been compensated by increased government spending, 

in particular on the defense sector (salaries of the military, taxes to local budgets). 

In 2023, considering the government’s plans to carry out budget consolidation (deficit 

reduction) and a possible moratorium on the NBU’s emission activity, there may be the 

shock of reducing public spending added to the already mentioned ones, which may 

become a triple blow to the domestic market, taking into account the significant number 

of people who fled the country. 

Thus, the key factors of the crisis are: 

1. A drop in domestic solvent demand (8 million have fled abroad, which is minus 

1.5 billion euros in the structure of domestic demand for goods and services per 

month), as well as due to a drop in real labor income adjusted for inflation.  

2. Mass unemployment and crisis of the labor market.  

3. Systemic risk factor that will completely block the process of gross accumulation 

of fixed capital, as well as the inflow of internal and external investments.  

4. Disastrous drop in energy intensity of GDP and increase in energy poverty of the 

population. 



5. People are faced with complicated access to basic social services and deterioration 

of living standards: education, medicine, access to water supply and drainage, gas 

supply, electricity supply. 

6. Risk of decline in economic assets and basic infrastructure (energy, transport). 

7. Insufficiency of crisis mitigation packages the state would use.  

8. Reduction in the level of targeted government spending, a credit crisis and general 

deterioration of the banking system due to the increase in the level of non-

performing loans (up to 40% of the total credit and investment portfolio of banks, 

and more).  

9. Blocked logistics and transport communications for the export of raw materials 

with a possible loss of 30-40% of the planned export revenue. 

10. Crisis in the agricultural sector (decrease in the grain volume by 30-40%). 

Statistical data on trade turnover and its structure allow assessing the impact of the war 

factor on the state of the economy and effectiveness of the amortization measures taken 

by the state to minimize the crisis phenomena. 

Statistics indicate a drop in export potential by 30-35% and an increase in the economy’s 

dependence on import by 15-20%. 

Code and title of commodities as per Ukrainian 
Classification of Commodities in Foreign Trade 

Exports Imports 

thou.USD 

in % to 
January-

September 
2021 

% of 
the 

total 
volume 

thou.USD 

in % to 
January-

September 
2021 

% of 
the 

total 
volume 

Total 33065464,6 68,6 100,0 38484190,3 76,3 100,0 

including       

I. Live animals; products of animal origin 1104271,8 119,2 3,3 825556,4 76,6 2,1 

01 live animals 27950,3 98,5 0,1 45436,6 65,2 0,1 

02 meat and variety meats 708234,8 119,4 2,1 163633,3 114,7 0,4 

03 fish and crustaceans 28957,4 89,4 0,1 414697,7 72,2 1,1 

04 milk and dairy products, poultry eggs, natural honey 327089,8 128,2 1,0 185077,5 68,1 0,5 

05 other products of animal origin 12039,6 67,7 0,0 16711,2 86,6 0,0 

II. Products of plant origin 8868132,7 91,4 26,8 1422650,3 92,8 3,7 

06 live trees and other plants 3966,1 69,0 0,0 40266,8 72,0 0,1 

07 vegetables 67613,1 51,3 0,2 280275,3 145,8 0,7 

08 edible fruits and nuts 239903,4 101,1 0,7 439315,6 83,7 1,1 

09 coffee, tea 9040,4 85,8 0,0 196603,9 104,7 0,5 

10 grain crops 6149737,9 79,3 18,6 125372,7 92,2 0,3 

11 products of grain milling industry 80945,1 76,0 0,2 38739,2 87,4 0,1 

12 seeds and fruits of oil plants 2296818,3 160,0 6,9 281253,8 75,8 0,7 

13 natural shellac 2074,8 72,2 0,0 19073,0 95,6 0,0 

14 plant materials for producing wicker products 18033,6 146,2 0,1 1750,0 211,9 0,0 

III. 15 Fats and oils of animal or plant origin 4294978,0 93,9 13,0 212117,1 68,5 0,6 

IV. Ready food products 1720914,1 64,9 5,2 1782298,7 71,2 4,6 

16 meat and fish products 22797,6 122,2 0,1 96841,2 77,1 0,3 

17 sugar and confectionary products made of sugar 142034,6 82,5 0,4 47901,3 33,5 0,1 

18 cocoa and products made from it 97977,3 62,3 0,3 165749,4 55,0 0,4 

19 ready products made of grain 180731,7 60,6 0,5 180135,3 89,5 0,5 

20 products of vegetable processing 140738,2 118,0 0,4 145434,8 78,4 0,4 

21 miscellaneous food products 90392,8 66,4 0,3 297251,6 73,1 0,8 

22 alcoholic and non-alcoholic beverages and vinegar 154813,1 68,0 0,5 309969,6 63,5 0,8 

23 scraps and waste of food industry 774880,1 64,6 2,3 261397,1 105,4 0,7 

24 tobacco and industrial substitutes of tobacco 116548,8 36,0 0,4 277618,5 68,5 0,7 

V. Mineral products 3771273,0 53,5 11,4 9236620,2 95,0 24,0 



25 salt; sulphur; soils and stones 170318,0 46,2 0,5 150160,4 74,9 0,4 

26 ores, slag and ash 2794126,7 45,8 8,5 85007,4 31,5 0,2 

27 mineral fuels; oil and products of its distillation 806828,3 138,3 2,4 9001452,4 97,3 23,4 

VI. Products of chemical and related branches of industry 1003108,6 53,4 3,0 4728614,6 70,5 12,3 

28 products of inorganic chemistry 285292,8 44,4 0,9 241237,5 88,9 0,6 

29 organic chemical compounds 104825,3 47,9 0,3 431255,2 76,3 1,1 

30 pharmaceutical products 172949,2 78,0 0,5 1420364,0 67,1 3,7 

31 fertilizers 125666,7 32,6 0,4 690174,9 64,2 1,8 

32 tanning extracts 54918,1 55,1 0,2 204403,8 56,9 0,5 

33 essential oils 56125,8 62,4 0,2 355681,7 58,1 0,9 

34 soap, surface-active organic substances 23940,0 78,3 0,1 279681,4 76,7 0,7 

35 protein substances 81984,6 159,2 0,2 70776,4 70,9 0,2 

36 gunpowder and explosives 4652,9 95,0 0,0 15575,6 100,2 0,0 

37 photographic or cinematographic goods 265,2 125,3 0,0 12886,2 52,5 0,0 

38 miscellaneous chemical products 92488,1 69,6 0,3 1006578,0 83,3 2,6 

VII. Polymer materials, plastics and products made of 
them 

396579,9 49,1 1,2 2357016,6 67,8 6,1 

39 plastics, polymer materials 359199,6 50,2 1,1 1831898,3 70,7 4,8 

40 caoutchouc, rubber 37380,3 40,6 0,1 525118,4 59,2 1,4 

VIII. Raw hides, cured leather 82378,4 68,9 0,2 158553,2 70,0 0,4 

41 hides 39790,4 59,1 0,1 78695,2 63,7 0,2 

42 leather products 26096,5 66,2 0,1 78417,9 77,8 0,2 

43 natural and artificial fur 16491,4 128,7 0,0 1440,1 73,4 0,0 

IX. Wood and goods made of wood 1495745,7 99,0 4,5 149347,0 47,7 0,4 

44 wood and wood products 1491863,4 99,0 4,5 144589,6 47,5 0,4 

45 cork and cork products 1639,3 108,4 0,0 3705,0 57,0 0,0 

46 straw products 2242,9 101,8 0,0 1052,5 56,1 0,0 

X. Mass of wood or other fibrous cellulose materials 217280,8 53,9 0,7 532924,6 67,9 1,4 

47 mass of wood 1624,4 47,6 0,0 58756,0 57,8 0,2 

48 paper and cardboard 197603,7 56,6 0,6 459318,0 69,8 1,2 

49 printed products 18052,7 35,8 0,1 14850,7 58,6 0,0 

ХI. Textile materials and goods 519413,9 81,4 1,6 1566554,6 81,3 4,1 

50 silk 15,9 1408,5 0,0 191,5 36,9 0,0 

51 wool 2917,3 99,3 0,0 25318,4 111,8 0,1 

52 cotton 2889,3 138,4 0,0 90071,6 87,2 0,2 

53 other textile fibers 809,1 622,2 0,0 5966,9 52,8 0,0 

54 synthetic or artificial threads 4628,7 54,2 0,0 114517,2 67,4 0,3 

55 synthetic or artificial staple fibers 9505,0 52,6 0,0 111733,6 72,1 0,3 

56 cotton wool 39783,8 51,1 0,1 85336,5 60,9 0,2 

57 carpets 14152,9 71,4 0,0 12456,9 37,7 0,0 

58 special fabrics 4072,7 110,6 0,0 46457,5 82,1 0,1 

59 textile materials 8113,4 108,8 0,0 112069,2 79,9 0,3 

60 knitted fabrics 6691,7 118,5 0,0 171487,7 80,1 0,4 

61 clothes and additional things for clothes, knitted 92420,5 94,2 0,3 239088,5 72,6 0,6 

62 clothes and additional things for clothes, textile 223583,5 91,2 0,7 346951,2 117,2 0,9 

63 other finished textile products 109830,1 74,1 0,3 204907,9 80,3 0,5 

XII. Footwear, hats, umbrellas 131088,0 92,4 0,4 378482,9 87,6 1,0 

64 footwear 118673,2 92,1 0,4 251287,9 62,2 0,7 

65 hats 7877,4 127,8 0,0 120135,6 754,1 0,3 

66 umbrellas 3933,8 61,6 0,0 3661,5 51,9 0,0 

67 processed feathers and down 603,7 125,7 0,0 3397,9 64,1 0,0 

XIII. Products made of stone, plaster, cement 242050,9 56,5 0,7 442798,6 67,2 1,2 

68 products made of stone, plaster, cement 63379,9 66,5 0,2 91221,3 49,9 0,2 

69 ceramic products 53870,5 37,1 0,2 174033,3 95,0 0,5 

70 glass and products made of glass 124800,4 66,3 0,4 177544,0 60,6 0,5 

XIV. 71 Pearls, natural or cultured, precious and semi-

precious stones 
35759,3 47,7 0,1 42702,2 29,6 0,1 

XV. Non-precious metals and products made of them 5098846,2 43,3 15,4 1855398,2 60,7 4,8 

72 ferrous metals 3965225,6 38,4 12,0 666311,1 61,6 1,7 

73 products made of ferrous metals 804440,4 89,7 2,4 466825,3 59,1 1,2 

74 copper and products made of it 71200,0 44,5 0,2 47295,8 37,8 0,1 

75 nickel and products made of it 1079,2 30,8 0,0 49257,3 55,6 0,1 

76 aluminum and products made of it 75800,7 63,6 0,2 238942,4 69,0 0,6 



78 lead and products made of it 9369,7 32,8 0,0 2392,0 34,9 0,0 

79 zinc and products made of it 1302,4 989,4 0,0 28181,2 41,4 0,1 

80 tin and products made of it 419,8 481,8 0,0 2789,1 92,0 0,0 

81 other non-precious metals 22564,0 43,8 0,1 43137,5 86,7 0,1 

82 tools, knife products 19402,7 63,7 0,1 141385,4 66,2 0,4 

83 other products made of non-previous metals 128041,6 82,8 0,4 168881,0 59,3 0,4 

XVI. Machines, equipment and mechanisms; electrical 
equipment 

2966266,0 77,2 9,0 6104381,4 61,4 15,9 

84 nuclear reactors, boilers, machines 913713,8 59,9 2,8 2976159,6 52,4 7,7 

85 electric machines 2052552,2 88,6 6,2 3128221,7 73,3 8,1 

XVII. Means of land transportation, aircraft, floating 
means 

275974,6 55,2 0,8 4056132,6 73,0 10,5 

86 rail locomotives 110992,0 50,8 0,3 35984,3 39,7 0,1 

87 means of land transportation, except railway 100323,6 81,9 0,3 3875557,4 73,7 10,1 

88 flying machines 20972,5 70,5 0,1 132843,3 72,5 0,3 

89 vessels 43686,4 33,9 0,1 11747,7 52,4 0,0 

XVIII. Optical and photographic devices and apparatus 93397,3 77,3 0,3 769009,5 77,6 2,0 

90 optical and photographic devices and apparatus 91160,2 76,5 0,3 755968,4 78,2 2,0 

91 watches 1824,9 126,5 0,0 7648,2 59,2 0,0 

92 musical instruments 412,3 177,2 0,0 5392,8 46,5 0,0 

ХX. Miscellaneous industrial goods 728050,6 80,1 2,2 502089,9 54,4 1,3 

94 furniture 610618,4 79,6 1,8 222135,4 56,5 0,6 

95 toys 70607,8 92,1 0,2 104733,0 38,5 0,3 

96 miscellaneous finished products 46824,4 71,0 0,1 175221,5 68,0 0,5 

XXІ. 97 Works of art 856,4 44,8 0,0 427,3 9,0 0,0 

Goods purchased in sea ports 533,3 48,0 0,0 47844,5 50,0 0,1 
1 Excluding the temporarily occupied territories of the Autonomous Republic of Crimea, the city of Sevastopol and parts of temporarily 
occupied territories in the Donetsk and Luhansk regions. 
Note. In some cases, the sum of the components may be not equal to the result due to rounding of the data. 

 

Export of goods from Ukraine for the nine months of 2022 has 

amounted to USD 33 billion or 68,6% of the volume of the same 

period last year. Thus, export fell by more than 31%. 

Import of goods to Ukraine for the nine months of 2022 has 

amounted to USD 38,5 billion or 76,3% of the volume of the 

same period last year. Thus, import fell by about 23%. 

Slower pace of decrease in the import led to expansion of the trade deficit up to USD 5,5 

billion. The dynamics is explained by plummeting volumes of domestic production 

(energy crisis, destruction of assets, losses of consumer markets, decrease of logistics and 

transport communication), as well as increased supply of critical import to Ukraine. 

Taking into account the factor of “import deduction”, relative increases in imports and 

decreases in exports will play an additional role in accelerating the pace of economic 

decline (decrease in GDP) in 2022. 

At present, the trade deficit will be compensated by the international financial aid and 

foreign loans, but at the stage of post-war recovery the expansion of the trade deficit will 

act as one of the basic factors that lower the rates of economic growth. 

The “war crisis” factor in 2022 significantly differs from a similar set of “pandemic crisis” 

factors in 2020, when the largest relative fall was recorded in the import segment, not the 

export segment. 



Regional volumes of foreign trade in goods, January-September 20221 

 

Exports Imports Balance 

thou. USD 
in % to January 

- September 
2021 

% of the 
total 

volume 
thou. USD 

in % to January 
- September 

2021 

% of the 
total 

volume 

 

Ukraine 33065464,6 68,6 100,0 38484190,32 76,3 100,0 -5418725,7 

including, per region  

Vinnytsia  1082296,0 133,2 3,3 438753,7 89,7 1,1 643542,3 

Volyn 746617,4 124,1 2,3 1430455,8 117,5 3,7 -683838,4 

Dnipropetrovsk  5184570,5 54,3 15,7 2937071,7 73,4 7,6 2247498,8 

Donetsk 255144,4 4,9 0,8 128748,9 9,9 0,3 126395,5 

Zhytomyr 522982,2 92,2 1,6 757682,4 152,9 2,0 -234700,2 

Zakarpattia 1466122,3 118,6 4,4 1266455,8 101,9 3,3 199666,5 

Zaporizhzhia 2651395,1 77,7 8,0 988867,1 71,0 2,6 1662528,0 

Ivano-Frankivsk 510118,9 59,8 1,5 470732,2 65,8 1,2 39386,7 

Kyiv 1534518,1 87,8 4,6 2512131,7 63,6 6,5 -977613,6 

Kirovohrad 609562,7 89,0 1,8 174668,3 82,2 0,5 434894,4 

Luhansk  8431,6 6,7 0,0 11621,4 6,1 0,0 -3189,8 

Lviv 2219816,2 105,6 6,7 3833435,2 114,6 10,0 -1613619,0 

Mykolayiv 1372050,5 67,1 4,1 626125,8 79,4 1,6 745924,7 

Odesa 1592380,4 149,0 4,8 1510611,3 93,1 3,9 81769,1 

Poltava 1508606,5 60,3 4,6 928164,6 78,0 2,4 580441,9 

Rivne 553612,7 108,9 1,7 359521,6 94,0 0,9 194091,1 

Sumy  499559,8 67,9 1,5 373251,4 60,2 1,0 126308,4 

Ternopil 519440,3 116,2 1,6 355139,0 87,7 0,9 164301,3 

Kharkiv 616189,2 48,0 1,9 893411,2 51,2 2,3 -277222,0 

Kherson 69919,0 22,9 0,2 47999,4 24,0 0,1 21919,6 

Khmelnytskyi  535194,7 86,6 1,6 490292,8 110,9 1,3 44901,9 

Cherkasy 867692,7 156,0 2,6 500945,5 70,8 1,3 366747,2 

Chernivtsi 207429,0 136,4 0,6 315934,2 228,6 0,8 -108505,2 

Chernihiv 507846,4 63,0 1,5 207875,5 61,6 0,5 299970,9 

Kyiv city 7364922,2 72,2 22,3 15177237,1 71,4 39,4 -7812314,9 
1 Excluding the temporarily occupied territories of the Autonomous Republic of Crimea, the city of Sevastopol and parts of 
temporarily occupied territories in the Donetsk and Luhansk regions. 
2 Taking into consideration that natural gas supply is not distributed among regions. 
Note. In some cases, the sum of the components may be not equal to the result due to rounding of the data. 

 

The greatest rates of decline in exports were recorded in the regions most damaged by the 

war: Donetsk, Luhansk, Chernihiv, Sumy, Kharkiv. 

Relatively high rates of exports are maintained in the regions involved in the program of 

enterprise relocation: Volyn, Vinnytsia, Zakarpattia, Chernivtsi, etc. 

Indices of physical volume, average prices and terms of trade in Ukraine’s foreign 
trade in goods, September 20221 

(to the corresponding month of the previous year) (%) 

Code and title of commodities as per Ukrainian Classification 
of Commodities in Foreign Trade 

Index of physical volume 
(Laspeyres index) 

Price index 
(Paasche index) 

Terms of trade index 

exports imports exports imports quantitative price 

Total 69,4 50,9 93,4 134,9 136,5 69,2 

including       

01 live animals 117,4 77,3 92,5 81,1 151,9 114,0 

02 meat and variety meats 109,1 59,3 104,9 118,8 184,0 88,4 

03 fish and crustaceans 59,4 56,9 114,8 116,6 104,5 98,5 

04 milk and dairy products, poultry eggs, natural honey 145,9 47,0 114,7 109,1 310,5 105,1 

05 other products of animal origin 53,1 56,3 148,7 216,6 94,3 68,7 

06 live trees and other plants 44,9 49,2 120,5 127,2 91,3 94,8 

07 vegetables 54,0 174,2 98,3 128,8 31,0 76,3 

08 edible fruits and nuts  101,4 55,3 59,4 140,8 183,3 42,2 

09 coffee, tea  60,5 98,2 103,7 116,5 61,7 89,1 

10 grain crops 81,4 81,7 86,9 144,4 99,6 60,2 

11 products of grain milling industry 94,2 57,0 142,8 144,7 165,2 98,7 

12 seeds and fruits of oil plants  144,9 186,8 70,9 119,8 77,6 59,2 

13 natural shellac  13,3 91,3 46,0 133,1 14,6 34,6 

14 plant materials for producing wicker products 155,8 50,7 160,1 192,8 307,3 83,0 

15 Fats and oils of animal or plant origin 150,9 67,4 92,7 133,5 224,0 69,5 

16 meat and fish products  91,2 70,0 104,8 121,3 130,3 86,4 

17 sugar and confectionary products made of sugar 90,5 48,2 120,7 114,1 187,7 105,8 

18 cocoa and products made from it 59,5 62,5 103,6 92,3 95,2 112,2 

19 ready products made of grain 52,4 64,0 109,2 108,0 81,9 101,1 

20 products of vegetable processing 106,7 74,8 91,5 109,4 142,7 83,6 

21 miscellaneous food products 52,0 70,6 118,9 103,9 73,6 114,5 



22 alcoholic and non-alcoholic beverages and vinegar 55,9 86,2 102,9 92,6 64,8 111,2 

23 scraps and waste of food industry 200,3 95,1 74,0 121,6 210,5 60,9 

24 tobacco and industrial substitutes of tobacco 8,0 103,1 133,1 87,4 7,8 152,2 

25 salt; sulphur; soils and stones 20,2 47,2 164,6 191,3 42,7 86,0 

26 ores, slag and ash 40,5 2,1 76,1 107,7 1888,2 70,7 

27 mineral fuels; oil and products of its distillation 169,3 33,6 152,5 195,6 503,9 78,0 

28 products of inorganic chemistry 8,6 33,0 137,8 197,4 26,1 69,8 

29 organic chemical compounds 21,0 57,9 142,5 120,8 36,3 118,0 

30 pharmaceutical products 73,0 55,3 101,3 82,2 132,0 123,2 

31 fertilizers 45,5 15,3 183,9 182,7 296,3 100,7 

32 tanning extracts 41,0 71,7 113,0 101,6 57,1 111,2 

33 essential oils  48,5 71,7 94,3 97,2 67,6 97,0 

34 soap, surface-active organic substances 51,0 91,1 129,0 93,4 56,0 138,2 

35 protein substances 120,9 69,5 115,8 113,3 174,0 102,2 

36 gunpowder and explosives 94,5 68,1 105,1 163,9 138,8 64,1 

37 photographic or cinematographic goods 10,2 29,0 289,4 124,5 35,4 232,4 

38 miscellaneous chemical products 50,2 53,0 128,7 119,5 94,8 107,7 

39 plastics, polymer materials  24,1 67,5 114,5 108,9 35,7 105,1 

40 caoutchouc, rubber  27,3 60,7 109,5 112,9 45,0 97,0 

41 hides  72,5 95,8 100,0 96,2 75,6 103,9 

42 leather products 51,6 52,2 84,5 127,8 98,9 66,2 

43 natural and artificial fur 153,6 91,9 97,2 92,2 167,3 105,4 

44 wood and wood products 70,1 33,9 118,0 119,3 206,8 98,9 

45 cork and cork products 123,3 55,9 95,0 73,9 220,5 128,5 

46 straw products  32,3 89,4 112,5 93,4 36,1 120,5 

47 mass of wood 61,7 43,5 126,1 129,8 141,9 97,2 

48 paper and cardboard  32,4 63,3 117,8 120,1 51,1 98,1 

49 printed products 14,2 64,4 170,6 90,6 22,1 188,3 

50 silk 100,0 265,0 100,0 100,0 37,7 100,0 

51 wool 33,6 114,5 124,6 95,1 29,3 131,1 

52 cotton  21,1 80,7 119,2 120,6 26,2 98,9 

53 other textile fibers 63,3 38,7 101,5 96,1 163,4 105,5 

54 synthetic or artificial threads 12,3 56,2 219,0 109,7 21,9 199,8 

55 synthetic or artificial staple fibers 14,1 90,3 141,9 106,0 15,6 133,9 

56 cotton wool 61,8 52,2 95,3 117,6 118,4 81,0 

57 carpets  39,3 40,0 99,9 100,8 98,4 99,2 

58 special fabrics 73,3 79,7 110,8 95,8 91,9 115,7 

59 textile materials 117,7 100,2 103,1 92,4 117,4 111,6 

60 knitted fabrics 139,2 68,5 79,9 102,8 203,3 77,8 

61 clothes and additional things for clothes, knitted 85,3 54,8 97,8 129,9 155,7 75,2 

62 clothes and additional things for clothes, textile  78,4 127,0 100,4 122,7 61,8 81,8 

63 other finished textile products 61,1 94,2 95,9 103,0 64,9 93,1 

64 footwear 84,7 32,2 99,6 117,7 263,0 84,6 

65 hats  220,6 419,8 72,4 104,5 52,5 69,3 

66 umbrellas  124,4 91,8 65,1 84,3 135,6 77,2 

67 processed feathers and down 54,4 62,3 92,7 79,5 87,4 116,6 

68 products made of stone, plaster, cement 50,3 46,9 113,8 124,5 107,4 91,4 

69 ceramic products 14,6 94,8 142,1 125,0 15,4 113,7 

70 glass and products made of glass 37,1 57,4 141,5 125,6 64,7 112,7 

71 Pearls, natural or cultured, precious and semi-precious 
stones 

104,4 67,3 85,7 104,4 155,2 82,1 

72 ferrous metals 21,2 55,2 81,7 107,3 38,5 76,1 

73 products made of ferrous metals 59,5 48,5 137,4 115,8 122,8 118,7 

74 copper and products made of it 49,3 28,6 86,9 125,8 172,3 69,1 

75 nickel and products made of it 68,5 22,9 96,5 173,9 299,5 55,5 

76 aluminum and products made of it 66,0 50,3 96,6 125,1 131,4 77,2 

78 lead and products made of it 18,8 22,6 86,0 96,4 83,5 89,2 

79 zinc and products made of it - 19,4 - 128,2 - - 

80 tin and products made of it 17,3 103,0 195,0 72,1 16,8 270,4 

81 other non-precious metals 0,6 14,6 100,0 137,3 3,9 72,8 

82 tools, knife products 42,5 66,9 107,7 105,7 63,5 101,9 

83 other products made of non-previous metals 64,3 54,1 127,1 109,2 119,0 116,4 

84 nuclear reactors, boilers, machines 37,3 48,1 119,0 111,0 77,6 107,3 

85 electric machines 78,2 63,2 102,4 119,8 123,7 85,5 

86 rail locomotives  45,8 21,7 127,5 125,5 211,5 101,6 

87 means of land transportation, except railway 56,5 62,9 126,9 120,1 89,9 105,7 

88 flying machines 144,4 140,7 137,0 66,8 102,6 205,2 

89 vessels 47,8 29,6 121,3 156,5 161,6 77,5 

90 optical and photographic devices and apparatus 74,1 58,2 111,3 139,1 127,3 80,1 

91 watches 95,1 37,3 46,7 100,3 255,0 46,6 

92 musical instruments 1377,0 75,7 100,1 81,1 1818,4 123,5 

94 furniture  57,4 47,5 108,3 127,9 120,9 84,7 

95 toys  97,2 26,8 104,4 101,4 362,3 102,9 

96 miscellaneous finished products 86,6 62,0 94,0 97,1 139,7 96,8 

97 Works of art 23,7 - 61,6 - - - 
1 Excluding the temporarily occupied territories of the Autonomous Republic of Crimea, the city of Sevastopol and parts of 
temporarily occupied territories in the Donetsk and Luhansk regions. 



The terms of trade index, by volume, for 9 months of 2022 was 136.5%, and a similar 

index by prices was only 69.2%, which indicates that the physical volumes of exports 

significantly exceed the price parameters, which, in turn, prevail in the import structure. 

This ratio is explained by the predominance of raw materials in exports and goods with 

high added value in imports. 

Such state measures as the “Istanbul Grain Initiative” amortize the export crisis only 

partially, due to the expansion of existing logistics and transport opportunities and 

corridors. 

Export indicators of grain and other agrarian raw materials are 10-20% higher than the 

weighted average export indicators for all commodity groups. 

At the same time, the export crisis, which is concentrated mainly in logistics and transport 

components, is one of the key challenges of the current economic crisis, the deepest in 

the modern history of Ukraine, starting from the 2000s. 

The help of the Western partners at this stage is getting transformed into an increase in 

the import dependence of the Ukrainian economy. 

With the help of the so-called “export method” of estimating the drop in GDP, the scale 

of the economic drop in the first 9 months of 2022 can be determined at the level of 30-

35% and more than 40% - based on the results of the year. 

The National Bank issued a “Monthly Macroeconomic and Monetary Review” as of 

December 2022. 

The main theses identified by the NBU in the analytical study relate to the dynamics of 

inflation, the problems of economic development in the conditions of war, and new 

energy shocks that affect economic agents: 

1. Global economic growth continued slowing down and led to weakening the price 

pressure, primarily on oil and goods important for Ukrainian exports. 

2. As a result, the leading central banks are inclined to slow down the pace of rate 

increases, while EM (emerging markets) countries are inclined to gradually end the 

cycle. 

3. Consumer inflation in Ukraine shows signs of stabilization (26.5% y/y in 

November compared to 26.6% in October). 

4. It was held back by expansion of the food products supply, weak consumer 

demand, also counting one caused by power outages, the hryvnia cash rate nearing 

the official one and the stabilization of inflationary expectations, unchanged utility 

tariffs.  

5. Instead, the consequences of military actions and acts of terrorism by the Russian 

Federation, in particular the shortage of electricity, supported the inflationary 

pressure. 



6. The energy deficit as a result of large-scale shelling of energy facilities leads to 

weakening of economic activity, reduction of production and increase in business 

costs.  

7. At the same time, the business is trying to adapt to the hindrances: it buys 

generators and shifts production processes to night shifts.  

The operation of the grain corridor, completion of the harvest and liberation of 

Kherson support economic activity. 

8. Power outages also worsen the state of the labor market: the demand for labor has 

decreased and the growth of the number of job seekers has slowed down.  

9. Nominal wages have neared the level of last year, real wages have significantly 

decreased, especially in the private sector.  

10. The risks of migration intensifying have increased. 

11. The state budget deficit continues to grow due to significant expenditures and weak 

revenues.  

12. As it was before, the main sources of financing the deficit are the international aid 

and the purchase of OVDP bonds by the NBU. In October, the current account 

returned to deficit due to the expansion of negative balance of trade in goods and 

lack of grants.  

13. But thanks to the receipt of significant amounts of loans from foreign partners there 

was an inflow of capital on financial account, and reserves increased to USD 25.2 

billion as of the end of October.  

14. In November, reserves continued to grow thanks to the international aid and at the 

end of the month amounted to USD 28 billion. 

15. The cost of hryvnia resources is gradually increasing, responding to the 

maintenance of the discount rate at a high level since June.  

16. Seasonal factors and continuation of foreign currency inflows from the functioning 

of the grain corridor and the international aid, including in support of the FEC (Fuel 

and Energy Complex), contributed to a greater balance of the currency market and, 

accordingly, to a decrease in NBU interventions.” 

 

Thus, we should not be expecting a radical change in the monetary policy of the National 

Bank in the near future. 

Most likely, the NBU discount rate will be kept at 25% in the first quarter of 2023. 

The real inflationary trend will currently remain in the range of 25-30%. 

The looming world economic recession and the US policy in the form of “expensive 

dollar” will affect the downward correction of world oil prices. 

Low consumer demand and migration abroad are the key anti-inflationary factors in 

Ukraine, which are holding back a more dynamic growth of prices due to suppressed 

consumer demand and a decrease in its solvency at the same time. 

The shortage of electricity is the key factor that may prevent the planned GDP growth in 

Ukraine by 1% in 2023 (according to the IMF growth forecast). 



In the first quarter of 2023, the fall in GDP will continue (high comparative base of 

January - February 2022). 

According to the NBU estimates, there is a supply/production cost inflation recorded in 

Ukraine, and not demand inflation, which is related to the growth of the population’s 

demand for goods and services. 

Demand inflation is currently observed only in a narrow segment of energy supply 

equipment (accumulators, generators, converters, etc.). 

The foreign exchange reserves of the NBU exceeded the pre-war level due to Western 

financial aid, although in recent months there has been an increase in loans in the structure 

of such international aid, compared to grants in the summer. 

An increase in the trade deficit in the balance of payments (that is, exceeding imports 

over exports) indicates a gradual decrease in the supply of goods by national producers 

in the domestic market. 

The labor market crisis, unemployment and low labor income are the key challenges of 

the first half of 2023 for the population in the context of the economic factors of the war. 

For enterprises, the key shock is the increase in prices for energy resources (mainly 

electricity and natural gas) and the insufficient volume of certain types of energy 

resources (namely, the electricity deficit). 

The systemic challenges mentioned above can be effectively overcome only in the triad 

of efforts, that is within the triangle “government - business – population”. 

It is necessary to achieve the functioning of the following model of relationships within 

this triangle: “business trusts the government, entrepreneurs trust each other, and the 

population trusts business.” 

The current economic crisis in Ukraine can be defined as an exogenous, existential 

crisis, which further increases the importance of partnership between private and state 

entities in order to get out of the current situation. 

  



2. Сluster model of economy - as a matrix of the future economic 

recovery of Ukraine. 

The topic of deficit of investments, capital investments and high depreciation of fixed 

assets of the national economy is the hidden iceberg of the general paradigm of economic 

growth, which the Government notices only at the last moment. 

The topic of the investment model of growth appeared in the context of Michael Porter’s 

works, an American economist, author of the theory of cluster development and 

competitive advantages in a number of countries.  

Porter developed the concept of competitive advantages of India, New Zealand, and South 

Korea. Worked in the Commission on Industrial Competitiveness, established by 

President Reagan, and developed growth factors for Massachusetts. 

The scientist defined several concepts of cluster development of mutually complementary 

and geographically connected subjects of the market model. 

Porter’s “diamond of competitiveness” consists of: 

• competitiveness factors, that is, usage of the basic factor of market advantages or 

their combination. 

• In the context of Ukraine, before the full-scale war started, it is to some extent: 

cheap labor, available energy resources, protectionism.  

• capitalization of the domestic market and solvent demand. 

• development of related industries within a cluster, when raw materials are used for 

semi-finished products, and semi-finished products for final products with a high 

level of added value.  

• level of competition and quality of business environment, as well as presence of 

equal conditions for the market game. 

The goal of the state is to create points of economic growth in the form of separate 

industrial clusters, where competitiveness-inducing factors are closely intertwined with 

available domestic and foreign consumption markets, support inter-industry flows, and 

improve the regulatory and competitive environment.  

For example, France created aviation and pharmaceutical clusters, Italy – luxury goods 

cluster, Finland – pulp and paper, Germany – Bio Regio biotechnological cluster, Great 

Britain – bio-cluster in Southeast England.  

When it come to a form of the cluster organization of the economy, it can be as follows: 

• geographic clusters uniting territorial and production complexes that have 

developed; 

• horizontal mega-clusters that combine several industries;  

• vertical clusters to ensure development of integrated chains of movement of the 

increasing added value; 



• lateral, intersectoral global clusters combining, for example, industry and the 

service sector; 

• focus clusters aimed at developing internal innovations;  

• technological clusters based on the competitive advantage of a certain production 

technology. 

The cluster model implied there is no traditional sectoral division of the economy, it also 

minimizes the role of national industrial giants, such as, for example, General Motors.  

For Ukraine, the cluster model could become the most effective development tool. 

If Ukraine’s economy, after denationalization, had not been divided into mini-sectors - 

oligarchic financial and industrial groups, it could have sprung, quite successfully, at the 

beginning of the zero years, having opened its clusters to foreign investment and turning 

them into efficient and highly productive market points of growth.  

In this context, the role of the government in the economy is reduced to performing 

several basic functions: 

• connecting clusters to the system infrastructure, both energy and transport-

logistics; 

• strengthening the competitiveness of clusters with the help of regulatory and 

financial instruments and creation of centers for transferring innovation;  
• constant monitoring of risks and obstacles on the way of developing the national 

clusters in order to minimize the degree of external negative influence. 

At present, the industry of the Scandinavian countries is almost 100% concentrated in the 

created clusters, in the USA, Germany, France, Italy, this level exceeds 50%. 

Poland, Turkey, and South Korea are striving for a 50% level of clustering. 

This model is used in Ethiopia's anticipatory growth model.  

Aiming to develop cluster models, the EU started creation of the Single European 

Scientific Space. 

Today there are several main models of economic clustering: “Scottish model” - which 

means a cluster is developed around a central company - the core, and “Italian model” - 

when a cluster is formed as a conglomerate of several basic participants.  

The key condition of cluster development is the specialization of large companies in 

manufacturing final products and delegation of components manufacturing to small and 

medium-size businesses, when the central company of the cluster is overgrown with small 

and medium-size market entities like a large ship with sea shells.  

The creation of 10 mega-clusters in the Netherlands showed that the cluster model in 

action induces perpetual springing of clusters of net exporters of knowledge flow (service 

industry, chemistry) in favor of other clusters and, accordingly, clusters of net importers 

of knowledge and innovations (construction, information and telecommunications).  



As well as creation of self-sufficient conglomerates based on the flow of knowledge 

(agriculture, construction). 

At the same time, the sectors of health care, education and science are, a priori, exporters 

of knowledge.  

In the current model of Ukraine’s development our 

economy is one big black hole in terms of constant 

loss of innovation and export of knowledge that goes 

abroad without any transfer to the real sector of the 

national economy. 

And any attempts to artificially change this process 

with the help of state programs lead only to 

inefficient spending of budget funds. 

Thus, the use of knowledge and innovations within the country is possible only on the 

condition of creating a network of inter-cluster net flows of knowledge and innovative 

solutions. 

Global investments are formed based on two factors: the presence of growth points, and 

we have already determined that in developed countries such points are mainly the 

industrial clusters, and in developing countries, such as Ukraine, they are almost 

exclusively clusters.  

But the “entry point” for investors is an equally important element, and here again the 

cluster model is the most convenient in contrast to the “state-business” system of relations 

existing in Ukraine.  

Thus, we can make one of the key conclusions: the cluster model of the relationship 

between the State and Business under the conditions of public-private partnership, 

when the State performs protective and service functions in relation to entrepreneurs, 

rather than repressive and raiding, is essential for the post-war revival of the Ukrainian 

economy. 

One of the accompanying tasks in this context is the creation of conditions for Business 

to be interested in participating in the infrastructural reconstruction of Ukraine after 

the war. 

  



3. The factor of capital investment deficit, which can be resolved in 

the dialectic of the interrelationship between business and the state 

Even before the beginning of the full-scale military operations, the absolute figure of the 

fixed assets’ book value, taking into account indexation, increased to UAH 10 trillion in 

Ukraine. 

The growth rate of book value is 2.6%, which is meager. 

The total depreciation of fixed assets exceeded 60%.  

There is a high coefficient of indexation (revaluation) - 18.4%. 

If we talk about the sectoral structure, industry in the structure of fixed assets is holding 

the leading position in terms of absolute value - more than 3 trillion hryvnias, compared 

to 0.5 trillion hryvnias in agriculture and 1.5 trillion hryvnias in energy.  

In energy and water supply one can observe a slow commissioning of new capital assets 

in relation to the general dynamics. 

Preservation of positive dynamics in the sectors of industry, energy, transport and water 

supply is achieved mainly due to high indexation coefficients: 129-175 in the water 

supply sector and 217 in the energy sector.  

That is, indicators of the minimum growth of fixed assets are possible due to accounting 

manipulations, and not real investments. 

The degree of depreciation of fixed assets during the last 20 years varied from 43.7% in 

2000 to 83.5% in 2014, then it slightly decreased to 60-70%. 

That is, variability in the rate of depreciation of fixed assets in the range of 25-30% can 

be provided with the help of balance methods of accounting, despite the fact that the 

physical condition and moral wear and tear of fixed assets have not changed significantly.  

Availability and condition of fixed assets by types of economic activity 
 Degree of wear and tear (%) 

General depreciation 60 

Agriculture 37 

Industry, including: 70 

Mining 55 

Processing 76 

Energy 62 

Water supply 61 

Construction 36,0 

Trade 39 

Transport, logistics 50 

Hotels, restaurants 42 

Information and telecommunication 55 

Finance 39 

Real estate transactions 45 

Professional and technical activities 52 

Administrative servicing 80 

State sector 59 

Education 43 

Medicine 53 

Sports, entertainment 39 

Other services 45 

Only private and public capital investments can act as a source of replacement of fixed assets that are being disposed of. 



More than 64% of capital investments in Ukraine are directed to purchase of machines, 

equipment, transport and engineering. 

Approximately 25% in real estate, including 10% in 

residential. 

About 36% of investments are spent on the purchase 

of intangible assets. 

The amount of new capital investments in the dollar 

equivalent is USD 23-25 billion on average.  

If we analyze the sources of financing of capital investments, the funds of business, the 

state and the population leave almost 90% (70.8%, 12.7% and 6%, respectively).  

Therefore, Business is the primary driver of capital investments in the Ukrainian 

economy, it accounts for two out of three hryvnias of capital investments.  

The specific weight of loans for financing capital investments is only 7.7% (instead of 

the necessary 30-40%), and the participation of foreign investors constitutes a very 

minimal value, nearly at the margin of statistical error - 0.3%. The specific weight of 

capital investments in Ukraine is typical for poor countries with low growth rates: 10-

15% of GDP. Let us remind that in order to achieve the gross product growth rate at the 

level of 5%+, we need to increase the indicator of capital investment to GDP up to the 

mark of 30% and above, that is, to additionally find sources of Business in the amount of 

up to USD 30 billion (if we take the pre-war parameters of the gross product, which 

reached the USD 200 billion mark in 2021).  

Capital investments by types of economic activity by region January-December 2021,1,2 

 Region 

Volume of capital investments by types of economic activity of it 

Agriculture, forestry and fisheries 
Agriculture, hunting and provision of 

services related to them 
Industry 

thou.UAH 
in % to the total 

volume in the region 
thou.UAH 

in % to the total 
volume in the region 

thou.UAH 
in % to the total 

volume in the region 

Ukraine 49127383 9,3 48079987 9,1 191176494 36,2 

Vinnytsia 3139733 22,4 3094212 22,1 3421065 24,4 

Volyn 1263763 15,3 1183363 14,3 2100816 25,4 

Dnipropetrovsk 2471401 3,8 2454379 3,7 37415594 57,1 

Donetsk 1039572 3,5 1037437 3,4 17552591 58,4 

Zhytomyr 1547034 16,3 1364485 14,4 3434741 36,2 

Zakarpattia 88868 1,7 57434 1,1 2246121 43,8 

Zaporizhzhia 2257421 12,4 2256588 12,4 8662368 47,4 

Ivano-Frankivsk 450117 5,4 401093 4,8 3824945 45,5 

Kyiv  4609624 12,8 4516947 12,6 12344448 34,4 

Kirovohrad 2163761 33,1 2154333 32,9 1678079 25,7 

Luhansk 1116748 33,9 1115490 33,9 1078427 32,8 

Lviv 1355506 5,6 1278200 5,3 7716245 32,1 

Mykolaiv 2265092 27,4 2264274 27,4 2187315 26,4 

Odesa 1343543 7,1 1339534 7,1 4863537 25,8 

Poltava 3175915 13,3 3149985 13,2 12524175 52,6 

Rivne 1226021 20,2 1153452 19,0 1975885 32,5 

Sumy 2762365 37,0 2680820 35,9 1985390 26,6 

Ternopil 2245007 26,3 2236614 26,2 1826696 21,4 

Kharkiv 2396265 12,3 2381217 12,2 7126992 36,7 

Kherson 2027625 39,3 2026572 39,3 1221923 23,7 

Khmelnytskyi 2946044 27,1 2895690 26,6 2501880 23,0 

Cherkasy 2952256 30,8 2864580 29,9 2358383 24,6 

Chernivtsi 179594 5,3 151334 4,5 785042 23,1 

Chernihiv 3081617 36,8 3010906 36,0 1552368 18,6 

Kyiv city 1022491 0,6 1011048 0,6 48791468 28,7 



 

 

Region 

Construction 
Wholesale and retail trade; repair of 

motor vehicles and motorcycles 

Transport, warehousing, postal and 

courier activities 

thou.UAH 
in % to the total 

volume in the region 
thou.UAH 

in % to the total 
volume in the region 

thou.UAH 
in % to the total 

volume in the region 

Ukraine 51832667 9,8 43405907 8,2 37374695 7,1 

Vinnytsia 2246525 16,0 391758 2,8 1171248 8,4 

Volyn 1907856 23,1 509700 6,2 214841 2,6 

Dnipropetrovsk 927291 1,4 9112675 13,9 1658973 2,5 

Donetsk 510703 1,7 969298 3,2 1124899 3,7 

Zhytomyr 467283 4,9 327283 3,5 313586 3,3 

Zakarpattia 1358926 26,5 194312 3,8 170954 3,3 

Zaporizhzhia 232769 1,3 280921 1,5 201399 1,1 

Ivano-Frankivsk 1696241 20,2 181710 2,2 230493 2,7 

Kyiv  11122810 31,0 3452701 9,6 832913 2,3 

Kirovohrad 161522 2,5 373382 5,7 124812 1,9 

Luhansk 22991 0,7 140386 4,3 55922 1,7 

Lviv 3740858 15,6 1927811 8,0 1022452 4,2 

Mykolaiv 313287 3,8 1152925 13,9 314217 3,8 

Odesa 3668209 19,5 718522 3,8 1529370 8,1 

Poltava 943739 4,0 250584 1,0 493628 2,1 

Rivne 1196118 19,7 296640 4,9 158518 2,6 

Sumy 477760 6,4 277199 3,7 227307 3,0 

Ternopil 2394443 28,0 196923 2,3 91887 1,1 

Kharkiv 3984524 20,5 580056 3,0 247643 1,3 

Kherson 322497 6,3 128762 2,5 118435 2,3 

Khmelnytskyi 1762838 16,2 203580 1,9 279716 2,6 

Cherkasy 912938 9,5 292869 3,1 79675 0,8 

Chernivtsi 1414755 41,6 83957 2,5 27684 0,8 

Chernihiv 481423 5,8 46105 0,6 114726 1,4 

Kyiv city 9564361 5,6 21315848 12,5 26569397 15,6 

 

 

Region 

Volume of capital investments by types of economic activity 

Temporary accommodation and 
catering services 

Information and 
telecommunications 

Financial and insurance activities 

thou.UAH 
in % to the total 

volume in the region 
thou.UAH 

in % to the total 

volume in the region 
thou.UAH 

in % to the total 

volume in the region 

Ukraine 2090823 0,4 20128124 3,8 8106159 1,5 

Vinnytsia 2070 0,0 215233 1,5 к/c к/c 

Volyn к/c к/c 7688 0,1 к/c к/c 

Dnipropetrovsk 185279 0,3 127349 0,2 168772 0,3 

Donetsk 3958 0,0 2053795 6,8 495 0,0 

Zhytomyr к/c к/c 12351 0,1 к/c к/c 

Zakarpattia 27856 0,5 7073 0,1 к/c к/c 

Zaporizhzhia 24551 0,1 15758 0,1 13581 0,1 

Ivano-Frankivsk 5600 0,1 27885 0,3 к/c к/c 

Kyiv 12873 0,0 59626 0,2 к/c к/c 

Kirovohrad 990 0,0 16869 0,3 к/c к/c 

Luhansk к/c к/c 30098 0,9 к/c к/c 

Lviv 145882 0,6 246511 1,0 353310 1,5 

Mykolaiv 2323 0,0 18093 0,2 к/c к/c 

Odesa 165573 0,9 137355 0,7 229222 1,2 

Poltava 6323 0,0 68436 0,3 13711 0,1 

Rivne 1144 0,0 3113 0,1 к/c к/c 

Sumy к/c к/c 12123 0,2 к/c к/c 

Ternopil к/c к/c 38880 0,5 к/c к/c 

Kharkiv 7774 0,0 339401 1,7 224554 1,1 

Kherson к/c к/c 10412 0,2 к/c к/c 

Khmelnytskyi 4448 0,0 7126 0,1 к/c к/c 

Cherkasy 4742 0,0 30269 0,3 к/c к/c 

Chernivtsi к/c к/c 21159 0,6 к/c к/c 

Chernihiv 8274 0,1 4179 0,0 к/c к/c 

Kyiv city 1472608 0,9 16617342 9,8 7023143 4,1 

 

 



 

 

Region 

Real estate transactions 
Professional, scientific and 

technical activities 

Activities in the field of 

administrative and support services 

thou.UAH 
in % to the total 

volume in the region 
thou.UAH 

in % to the total 
volume in the region 

thou.UAH 
in % to the total 

volume in the region 

Ukraine 21489735 4,1 14102246 2,7 8708799 1,6 

Vinnytsia 331658 2,4 440513 3,1 87222 0,6 

Volyn 158168 1,9 5293 0,1 99793 1,2 

Dnipropetrovsk 2093918 3,2 109760 0,2 575278 0,9 

Donetsk 71013 0,2 877414 2,9 263191 0,9 

Zhytomyr 26668 0,3 9030 0,1 9363 0,1 

Zakarpattia 90008 1,8 11956 0,2 4017 0,1 

Zaporizhzhia 146957 0,8 352301 1,9 24272 0,1 

Ivano-Frankivsk 607728 7,2 13398 0,2 38491 0,5 

Kyiv 939476 2,6 40711 0,1 543703 1,5 

Kirovohrad 55863 0,9 7163 0,1 10268 0,2 

Luhansk к/c к/c 34511 1,0 9176 0,3 

Lviv 1944971 8,1 162391 0,7 883004 3,7 

Mykolaiv 21517 0,3 33801 0,4 256506 3,1 

Odesa 645691 3,4 219638 1,2 1457827 7,7 

Poltava 278729 1,2 45756 0,2 140347 0,6 

Rivne 58459 1,0 5856 0,1 26330 0,4 

Sumy 83100 1,1 69591 0,9 5031 0,1 

Ternopil 44638 0,5 222252 2,6 39772 0,5 

Kharkiv 451856 2,3 171314 0,9 209185 1,1 

Kherson 42559 0,8 12362 0,2 43610 0,8 

Khmelnytskyi к/c к/c 112798 1,0 28340 0,3 

Cherkasy 128710 1,3 38624 0,4 241333 2,5 

Chernivtsi 36779 1,1 3801 0,1 1624 0,0 

Chernihiv 100427 1,2 10414 0,1 30341 0,4 

Kyiv city 11839659 7,0 11091598 6,5 3680775 2,2 

 

 

 

Volume of capital investments by types of economic activity 

Public administration and defense; 
compulsory social insurance 

Education Healthcare and social aid 

thou.UAH 
in % to the total 

volume in the region 
thou.UAH 

in % to the total 

volume in the region 
thou.UAH 

in % to the total 

volume in the region 

Ukraine 63399012 12,0 2733659 0,5 11269822 2,1 

Vinnytsia 1978901 14,1 100033 0,7 471094 3,4 

Volyn 1618530 19,6 38908 0,5 323570 3,9 

Dnipropetrovsk 9354051 14,3 144726 0,2 1045062 1,6 

Donetsk 3991346 13,3 64332 0,2 321178 1,1 

Zhytomyr 2928353 30,9 55908 0,6 343980 3,6 

Zakarpattia 587864 11,5 85434 1,7 178650 3,5 

Zaporizhzhia 5263656 28,8 140191 0,8 506891 2,8 

Ivano-Frankivsk 901956 10,7 132241 1,6 285681 3,4 

Kyiv 1448115 4,0 142743 0,4 355999 1,0 

Kirovohrad 1799491 27,5 32595 0,5 104782 1,6 

Luhansk 571631 17,4 43985 1,3 182477 5,5 

Lviv 3677679 15,3 236720 1,0 337721 1,4 

Mykolaiv 1500928 18,1 47490 0,6 151569 1,8 

Odesa 3111754 16,5 236030 1,3 491163 2,6 

Poltava 5470161 23,0 63054 0,3 321267 1,3 

Rivne 852248 14,0 49151 0,8 201828 3,3 

Sumy 1167415 15,6 72689 1,0 316233 4,2 

Ternopil 1149383 13,5 93135 1,1 156860 1,8 

Kharkiv 1937481 10,0 270333 1,4 654673 3,4 

Kherson 879074 17,0 39067 0,8 268633 5,2 

Khmelnytskyi 1243597 11,4 42236 0,4 450545 4,1 

Cherkasy 2115334 22,1 32600 0,3 344763 3,6 

Chernivtsi 610586 18,0 28115 0,8 197272 5,8 

Chernihiv 2528118 30,2 29094 0,3 345187 4,1 

Kyiv city 6711360 4,0 512849 0,3 2912744 1,7 

 

 



Сapital investments by types of assets in January-September 20201,2 

  

Volume of сapital investments 

thou.UAH 
acquision of assets that were in use 

thou.UAH in % to the total volume in the region 

Total 267996452 12133954 4,5 

Investments in tangible assets 255945166 11903288 4,7 

Residential buildings 25426207 195478 0,8 

Non-residential buildings 40685949 2685205 6,6 

Engineering buildings 66021397 421241 0,6 

Machines, equipment and tools 87875893 4818470 5,5 

Vehicles 23981646 2654091 11,1 

Land 1092748 903706 82,7 

Long-term biological assets of crop and livestock 2918823 99019 3,4 

Other tangible assets  7942503 126078 1,6 

Investments into intangible assets 12051286 230666 1,9 

Consisting of    

Rights to commercial denominations, objects of 
industrial property, copyright and related rights, patents, 

licenses, consessions, etc. 

3497241 47460 1,4 

Software and databases 6872744 24882 0,4 

Notes.  1. The temporarily occupied territory of the Autonomous Republic of Crimea, the city of Sevastopol and parts of temporarily 

occupied territories in the Donetsk and Luhansk regions are excluded from the data. 

2. Data is preliminary and can be reviewed. The clarification of the information will be additionally announced on the website of 

the State Statistics Service of Ukraine and its regional bodies. 

 

To reduce the rate of depreciation of fixed assets by 10% (from 60% to 50%), the 

economy needs approximately USD 50 billion in capital investments, in other words a 

two-year additional inflow of financing sources, and achieving the average regional 

depreciation rate of 40% will require implementation of a five-year program of 

anticipatory growth of the economy. 

If we estimate the currency equivalent of production and infrastructure assets, before the 

war they amounted to about USD 1 trillion. 
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With a twenty-year depreciation rate, we get the necessary level of renewal of fixed assets 

at the level of USD 50 billion per year, which involves only compensation for moral wear 

and tear, and not an increase of the level of capitalization of fixed assets. 

That is, if businesses and the state invest USD 25 billion annually, we will replace up to 

3% of fixed assets, if the rate of minimum depreciation is at the level of 5% per year, thus, 

the depreciation of fixed assets reaches the critical 85-90%. 

The only thing that can stop this process is USD 25-30 billion of additional capital 

investments, coming from private sources, i.e. from Business within the framework of 

state-business partnership. 

In order to reduce the rate of depreciation of fixed assets by 10%, within ten years, 

Ukraine needs to increase the level of annual capital investments to USD 60 billion or 2.5 

times compared to the pre-war period. 

It is possible to draw on this resource only within the framework of quality cluster 

growth models, as well as within the framework of a long-term public-private 

partnership. 
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4. The new format of the economy and the post-war design of the 

Ukrainian economic system. 

Compared to the pre-war period, even without a full assessment of the war factor impact, 

we are observing the structural disintegration of the “industrial core” of the real sector of 

the economy.  

On the eve of the pandemic crisis in 2020, in the export/import segment of the industrial 

sector of the economy, the largest reduction in export deliveries was observed in the 

following product groups: 

• footwear (-9,1%); 

• black metals and the products (-10,5%); 

• vehicles (-3,9%) ); 

• reactors, boilers (-3,4%); 

• electrical engineering (-4,2%); 

• transportation (-9,1%); 

• wood processing and cellulose production (-6,4% and – 20,4%).  

The economy suffered from a significant hit by the drop in metallurgy, mechanical 

engineering, and electrical engineering (the share of exports is almost 36%). 

But the short-term increase in the export of fertilizers, optics, computers and chemical 

products did not become a reliable compensation - a total of 5.1% in total volumes.  

In fact, the export volume was preserved only due to the growth of exports of plant 

products by 30.9%, while, in the structure of imports, the supply of footwear, for example, 

grew by 28.4%, transport by 38.1%, electrical engineering by 21.7%.  

This way, the pandemic crisis and the wartime crisis just acted as systemic catalysts of 

negative processes laid down by the state policy in 2019. 

For example, the largest drop in capital investment was recorded in the information and 

telecommunications technology sector: only 77% of the 2018 level. 

Capital investments in agriculture were also reduced: from 102% to 89%. 

Capital investments in transport and logistics decreased from 121% to 100%. 

This indicator was balancing at minimum rates in construction: 103-106%. 

And at medium levels - in the trade sector: a decrease from 119% to 112%.  

The process of deindustrialization was most bruising in the regions that did not have a 

powerful industrial core, and the definition of this process in the terminology of 

Schumpeter’s theory as “creative destruction” of the old technological system and 

“positive industrial mutation” definitely does not reflect the real practice in Ukrainian 

conditions.  



This, rather, can be attributed to the consequence of the weak state investment policy and 

the complete absence of industrial policy. 

At the same time, the processes of industrial decline are characteristic not only of Ukraine. 

If we take the indicators of the EU (28 and 19 countries), we will see that industrial 

production was falling there as well. 

According to Eurostat, the dynamics of industrial production in the Eurozone on the eve 

of the pandemic crisis varied from -1.5% to +0.6%. 

The statistics are taken from 2019, since 2020 is not relevant due to the deep fall caused 

by the pandemic crisis, and 2021 - due to a rapid and atypical recovery as a result of the 

delayed aggregate demand. 

For the EA19 group, the indicator of industrial growth was +0.2%, and for the EU28 - 

minus 0.1%.  

The group of leaders included Norway +3.8% (it is not a member of the EU, but it gets 

included in Eurostat statistics), Poland (+1.6%), Lithuania (+3%) and Malta (+2.6%). 

Such heavyweights as Germany and France grew by 0.9% and 0.3% in November 2019. 

Great Britain “fell” by 1.2%.  

The largest rates of decline were observed in Ireland (-4.1%), Greece (-3.7%) and 

Denmark (-4.7%). 

In terms of product groups, in November of last year, there was a decrease recorded in 

output of intermediate goods, goods of long-term and short-term use. 

Instead, manufacturing of means of energy production and generation grew.  

European countries are in the middle of a trend of a long phase of industrial growth, and 

the mentioned indicators of decline for them are just a market correction of output 

volumes. 

Countries such as Slovenia, Romania, Poland, Hungary, Slovakia, Lithuania, Latvia, 

Croatia, the Czech Republic, Bulgaria, Estonia fully felt the effect of getting embedded 

in the trans-European global technological chains of added value: compared to the 

comparison base of 2015, in 2019 the industrial production in these countries increased 

by 12-30% (at extremes).  

Ukraine can also take advantage of a similar growth format, provided that an effective 

industrial and investment policy is implemented, which requires a constant dialogue 

between Investors and the Government. 



 

Ukraine must meet the standards of EU membership, because according to Art. 157 of 

the Maastricht Treaty on the EU: 

“The Community and the Member States must ensure the necessary conditions for 

competition in industry.” 

And the Lisbon strategy considers the growth of industrial production as a necessary basic 

factor for improving the quality of life of citizens and reducing unemployment. 
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That is, the main goal of Ukraine’s development in the context of joining the EU may be 

achieved only if the efficiency of industrial production is improved.  

The service sector, despite its bigger specific weight and anticipating development pace, 

plays a supporting role in this model. 

The EU is not a geographical goal, but primarily the living standards for ordinary citizens. 

They are achievable only in the paradigm of growth of the industrial core of the economy 

and strengthening of its investment attractiveness.  

While working out a new model of economic development, which will be based on 

creating a competitive industrial core, increasing the level of added value and the specific 

weight of innovations, Ukraine must also overcome the challenges outlined in the 

previous sections, namely: infrastructural degradation and transition to cluster models of 

the placement of productive forces. 

This is possible only in the system of equal relations between the State and Business. 

In particular, it must be made absolutely impossible for the state bodies to carry out raider 

actions and use administrative levers of pressure on business.  

Unfortunately, such cases are not isolated, they happened both before the war and during 

martial law too. 

Pressure on business is exerted both by state authorities and oligarchic groups that control 

these authorities. 

We will mention only the “cases” that got wide informational coverage and public 

attention: 

“...TIU Canada (Ekotechnik Nikopol) dismantled equipment at its solar power plant in 

Nikopol due to an unresolved conflict with the Nikopol Ferroalloy Plant.  

Canadian businessmen claim that they have become victims of a raider attack by 

oligarchs...”. 

This situation arose in 2021 and the representative of investors stated: 

“The justice system proved unable to protect our investment in Nikopol, so we decided 

to leave... 

This situation is not unique in the course of the last two years in this country. 

The governments of the world, other foreign investors, people in the diaspora need to 

recognize that this situation affects not only TIU - it affects many businesses and it is 

getting worse, and we do not want to play this game anymore.” 

LIGA.Business describes the situation that developed in 2022 regarding the tobacco 

factory “United Tabaco”: 



“... Chairman of the Tax Committee of the Verkhovna Rada, Danylo Hetmantsev, said 

that the tobacco factory “United Tabaco”, which produced cheap cigarettes under the 

Marshall brand, was finally closed in Zhovty Vody. 

Seven super-modern cigarette production lines have been finally dismantled. Two more, 

which <...> were brought to Ukraine, due to lack of time were not installed, will be found 

and seized in the near future,” wrote the deputy in Telegram.” 

At the same time, there are still no court decisions regarding the “shady nature of the 

production”, but the investor has already suffered substantial losses, part of his capital 

investments in the form of fixed assets have been destroyed, and part has been seized. 

And the tobacco economic cluster in Ukraine suffered significant losses as a result of the 

fact that there is a risk of other investors also suffering from similar administrative 

sanctions without a court decision. 

And these are only two incidents, one from the pre-war period, the other is from the period 

when martial law was already in effect. 

Therefore, in order to transition to quality cluster models of post-war reconstruction, to 

attract private investments in the segment of capital investments, the State needs to prove 

that Ukraine is the territory of Law and Justice, and not of “administrative expediency” 

and raider wars inflicted by state management bodies. 

  



5. World help to Ukraine. 

According to the Ministry of Finance of Ukraine: 

“According to operational data of the State Treasury Service, in 2022, the general fund 

of the state budget received UAH 1,491.1 billion. 

Among the payments, the execution of which is controlled by the tax and customs 

authorities, the main sources of income were: 

• value added tax on goods imported into the customs territory of Ukraine - UAH 

253.0 billion; 

• value added tax on goods produced in Ukraine - UAH 213.9 billion (UAH 298.5 

billion collected, reimbursed - UAH 84.6 billion); 

• personal income tax and military duty - UAH 148.4 billion; 

• corporate income tax – UAH 117.0 billion; 

• rent payment for use of mineral resources- UAH 81.0 billion; 

• excise tax – UAH 78.9 billion; 

• import and export duty - UAH 21.0 billion. 

In addition, during 2022, UAH 480.6 billion was received in the general fund of the state 

budget in the form of international aid (grants). 

In 2022, the collected Single Social Contribution (SSC) to the Pension Fund and social 

insurance funds amounted to UAH 425.3 billion. 

According to operational information of the State Security Service for 2022, cash 

expenditures of the state budget amounted to UAH 2,702.4 billion, including the general 

fund – UAH 2,410.0 billion, or 92.2% of the plan for the reporting period. 



At the same time, in December 2022, the cash expenditures of the state budget were made 

in the amount of UAH 408.8 billion, including the general fund - in the amount of UAH 

330.5 billion. 

In 2022, the state budget was implemented with a deficit in the amount of UAH 911.1 

billion, including the general fund in the amount of UAH 909.5 billion, against the 

planned deficit in the amount of UAH 1,399.5 billion in the general fund plan for 2022. 

In December, the actual deficit of the state budget amounted to UAH 99.0 billion, 

including the general fund - UAH 101.3 billion. 

According to operational data, the actual state borrowings to the general fund of the state 

budget for 2022 amounted to UAH 1,261.1 billion or 67.3% of the planned for this period. 

UAH 666.9 billion was raised from the placement of OVDP to finance the state budget, 

including UAH 103.9 billion (USD 2.1 billion and EUR 980.6 million) in foreign 

currency. 

At the same time, UAH 597.2 billion was raised due to the issuance of war government 

bonds, including UAH 400.0 billion through acquisition by the National Bank of Ukraine. 

In addition, in order to increase the authorized capital of the private joint-stock company 

“Ukrainian Financial Housing Company”, the domestic state loan bonds in the amount of 

UAH 30 billion were issued in accordance with the Resolution of the Cabinet of Ministers 

of Ukraine dated 12.21.2022 No. 1415 “Some issues of the issuance of domestic state 

loan bonds with further by purchasing shares of the additional issue of the private joint-

stock company “Ukrainian Financial Housing Company” in 2022”. 

UAH 564.2 billion was raised from external sources, in particular: 

• UAH 256.4 billion (EUR 7.1 billion) of EU loans as part of the new package of 

emergency macro-financial assistance; 

• UAH 88.2 billion (SDR 2.0 billion) from the International Monetary Fund as 

part of additional financing under the Rapid Financing Instrument (RFI) 

emergency support program; 

• UAH 60.5 billion (equivalent to CAD 1,950.0 million and USD 392.8 million) 

loan from the Government of Canada; 

• UAH 35.3 billion (EUR 1.0 billion) loan from the International Development 

Bank and IDA within the framework of the State Expenditure Support project 

to ensure sustainable public administration in Ukraine; 

• UAH 19.4 billion (EUR 0.53 billion) loan from the International Bank for 

Reconstruction and Development within the framework of the Third Additional 

Financing of the State Expenditure Support to Ensure Sustainable State 

Administration in Ukraine project; 



• UAH 17.0 billion (JPY 78.0 billion) loan from the Japanese Development 

Agency for development policy in the field of extraordinary economic recovery; 

• UAH 14.3 billion (EUR 0.4 billion) loan from the IBRD within the framework 

of the project “Additional loan to the Second Loan for the development policy 

in the field of economic recovery”; 

• UAH 12.6 billion (EUR 382.0 million) EIB loan within the framework of the 

project “Main credit for the agricultural industry”; 

• UAH 13.56 billion (EUR 400.0 million) loan from the French Development 

Agency; 

• UAH 8.5 billion (EUR 257.0 million) loan from the EIB within the project 

(Project on the main loan for SMEs and companies with a medium level of 

capitalization (APEX)); 

• UAH 15.4 billion (EUR 359.7 million) loan from the Italian government; 

• UAH 4.8 billion (EUR 150.0 million) loan from the Credit Institution for 

Reconstruction (KfW) (“MSME - Financing Covid-19” project); 

• UAH 4.7 billion (EUR 149.3 million) loan from the Credit Institution for 

Reconstruction (KfW) (Project emergency economic program for Ukraine); 

• UAH 3.5 billion (USD 120.0 million) loan from the IBRD within the framework 

of the project “Improving higher education in Ukraine for results”; 

• UAH 3.2 billion (USD 111.7 million) loan from the International Bank for 

Reconstruction and Development within the framework of the project 

“Emergency response to COVID-19 and vaccination in Ukraine”; 

• UAH 2.9 billion (USD 99.0 million) loan from the IBRD within the framework 

of the Project “Eastern Ukraine: Reunification, Restoration, Revival (Project 

ZV)”; 

• UAH 1.6 billion (USD 54.6 million) loan from the International Bank for 

Reconstruction and Development within the framework of the “Modernization 

of the Social Support System of the population of Ukraine” project; 

• UAH 1.2 billion (USD 40.0 million) loan from the International Bank for 

Reconstruction and Development within the framework of the project “Second 

additional financing aimed at overcoming the consequences of the COVID-19 

pandemic”; 

• UAH 1.0 billion (USD 34.5 million) loan from the International Bank for 

Reconstruction and Development within the framework of the project 

“Acceleration of Investments in the Agriculture of Ukraine”; 

• UAH 0.2 billion (US$ 7.0 million) loan from the International Bank for 

Reconstruction and Development within the framework of the project 

“Additional financing of the Project to improve health care at the service of 

people”. 



At the same time, payments for the repayment of the state debt for 2022 amounted to 

UAH 448.6 billion (99.4% of the plan), maintenance payments - UAH 156.5 billion 

(94.7% of the plan). 

If we take only the help of European countries and the EU for the general fund of the 

budget of Ukraine, it amounted to UAH 306.46 billion in 2022 from UAH 564 billion, 

or 54%.  

That is, more than one hryvnia out of two in the structure of external sources comes to 

Ukraine either from individual EU countries or directly from the EU. 


